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1. -SUMMARY. HOUSE/SENATE CONFEREES HAVE COMPLETED ACTION 

“ON'A FOREIGN ASSISTANCE AUTHORIZATION BILL FOR FY 86 AND 

87. THE BILL, WHICH IS EXPECTED TO RECEIVE FINAL APPROVAL 

FROM THE HOUSE AND SENATE BEFORE THE AUGUST RECESS, 

CONTAINS EXTENSIVE PROVISIONS ON LATIN AMERICA AND THE 

CARIBBEAN. TOTAL FUNDING LEVELS IN THE BILL ARE CLOSE TO 

FY 85 CONTINUING RESOLUTION LEVELS AND SIGNIFICANTLY BELOW , 
THE ADMINISTRATION’S REQUEST. THE BILL PROVIDES DOLLARS “ 
27 MILLION IN HUMANITARIAN ASSISTANCE FOR THE NICARAGUAN 
“DEMOCRATIC RESISTANCE, TO BE ADMINISTERED BY ANY AGENCY 

OTHER THAN CIA OR DOD. CONCERNING MILITARY ASSISTANCE TO 

EL SALVAOOR, THE BILL REQUIRES THE PRESIDENT TO REPORT 

ANNUALLY ON THE EXTENT TO WHICH CERTAIN OBJECTIVES ARE 

BEING ACHIEVED. NON-IMET MILITARY ASSISTANCE FOR 

GUATEMALA REQUIRES A PRESIDENTIAL CERTIFICATION THAT AN 

“ELECTED. CIVILIAN GOVERNMENT IS IN PLACE. THE PRESIDENTIAL 
DETERMINATION FOR ASSISTANCE’ TO HAITI IS CONTINUED. NEW 
AUTHORITIES FOR ADMINISTRATION OF JUSTICE, “THE CENTRAL 


AMERICA DEVELOPMENT ORGANIZATION AND LAND REFORM 
ASSISTANCE ARE CONTAINED IN THE BILL. ASSISTANCE TO PERU 
AND BOLIVIA IS CONDITIONED ON SPECIFIED ACTIONS BY THESE 
GOVERNMENTS AGAINST NARCOTICS PRODUCTION; RESTRICTIVE 
LANGUAGE ON JAMAICA AND BRAZIL WAS DROPPED. OETAILS OF 


THESE AND OTHER PROVISIONS IN THE BILL OF DIRECT INTEREST 
TO ARA POSTS ARE CONTAINED BELOW. END SUMMARY. 
2. IN A NINE-HOUR CONFERENCE MEETING ON JULY 25, SFRC 

CONFEREES (SENATORS LUGAR, HELMS, BOSCHWITZ, KASSEBAUM, 

MATHIAS, PELL, BIDEN, SARBANES, AND KERRY) AND HFAC 

CONFEREES (FASCELL, HAMILTON, BARNES, SOLARZ, MICA, 

YATRON, BONKER, WOLPE, BROOMFIELD, LAGOMARSINO, GILMAN, 

HYDE AND SOLOMON) RESOLVED ALL DIFFERENCES SETWEEN THE 

HOUSE (HR 1555) AND SENATE (S 960) VERSIONS OF THE 


“INTERNATIONAL, SECURITY AND DEVELOPMENT COOPERATION ACT OF 
985. ‘REFTELS REPORT ON PROVISIONS OF TWO BILLS. D 0 4 0 7 1 
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(B) CONCERNS ABOUT NICARAGUAN FOREIGN AND OOMESTIC 
POLICIES. AN EXPRESSION OF THE SENSE OF THE CONGRESS 
CONCERNING VARIOUS POLICIES OF THE NICARAGUAN GOVERNMENT, 
NOTING POSSIBLE U.S. POLICY OPTIONS AND LISTING EXPECTED 
CORRECTIVE STEPS BY THE NICARAGUAN GOVERNMENT; 


(C) ~RESOLUTION OF “THE CONFLICT IN NICARAGUA. A’ STATEMENT 
OF CONGRESSIONAL FINDINGS REGARDING U.S. RELATIONS: WITH 
NICARAGUA, “INCLUDING CONDEMNATION OF “FHE NICARAGUAN 
“GOVERNMENT, A CALL~FOR A NATIONAL DIALOGUE AND SUPPORT FOR 


THE DEMOCRATIC RESISTANCE ; 


AD) ‘PROHIBITION ‘ON MILITARY OPERATIONS IN NICARAGUA. A 
PROHIBITION AGAINST FUNDS UNDER THIS ACT BEING USED FOR 
THE PURPOSE OF SUPPORTING OR IF THE EFFECT WOULD BE TO 
SUPPORT, DIRECTLY OR INDIRECTLY, MILITARY OR PARAMILITARY 
OPERATIONS IN NICARAGUA BY ANY GROUP, ORGANIZATION, 
MOVEMENT OR INDIVIDUAL, EXCEPT AS PROVIDED ELSEWHERE IN 
THE ACT. A PROHIBITION AGAINST THE U.S. MAKING ANY 
AGREEMENT OR UNDERSTANDING, EITHER FORMAL OR INFORMAL, 
WHEREBY A RECIPIENT OF U.S. ECONOMIC OR MILITARY 
ASSISTANCE OR A PURCHASER OF U.S. MILITARY EQUIPMENT SHALL 
PROVIDE ASSISTANCE TO INSURGENCY OR REBELLION IN 
NICARAGUA. (COMMENT: THE ADMINISTRATION HAS STRONGLY 
7OBJECTED TO THIS PROVISION. -END COMMENT); 


(E) FY 86 ASSISTANCE TO THE NICARAGUAN DEMOCRATIC 
“RESISTANCE. AUTHORIZATION OF DOLLARS 27 MILLION IN 
“HUMANITARIAN ASSISTANCE TO “THE ‘DEMOCRATIC RESISTANCE ‘IN 
NICARAGUA THROUGH MARCH 31, 1986; 


(F} | FY 85 ASSISTANCE TO" THE DEMOCRATIC RESISTANCE. THE 
FINAL BILL IS SILENT ON THE DOLLARS 14 MILLION IN THE FY 
85 CONTINUING RESOLUTION FOR ASSISTANCE TO THE NICARAGUAN 
DEMOCRATIC RESISTANCE (COMMENT: IN SEPARATE ACTION ON 
JULY 26, AN APPROPRIATIONS CONFERENCE APPROVED DOLLARS 27 
MILLION IN HUMANITARIAN ASSISTANCE TO BE AVAILABLE UNTIL 
MARCH 31, 1986 AS SOON AS THE FY-85 SUPPLEMENTAL 
APPROPRIATIONS BILL BECOMES LAW. END COMMMENT.); 


(G) CIA/O00. A STATEMENT THAT HUMANITARIAN ASSISTANCE 
SHALL BE PROVIDED THROUGH A U.S. AGENCY GTHER THAN THE CIA 
OR DOD; 


(H)} ASSISTANCE IN THIRDS. ASSISTANCE WILL BE AVAILABLE . 
IN EQUAL THIRDS. THE FIRST THIRD UPON ENACTMENT, THE 

SECOND UPON SUBMISSION OF THE FIRST PRESIDENTIAL REPORT 

AND THE THIRD UPON SUBMISSION OF THE SECOND REPORT; 


(1) DIVERSION. A REQUIREMENT THAT THE PRESIDENT 
ESTABLISH PROCEDURES TO PREVENT OIVERSION OF ASSISTANCE TO 
MILITARY PURPOSES; 


(J) HUMAN RIGHTS. A HOUSE PROVISION WAS DELETED WHICH 
PROVIDES THAT IF THE PRESIDENT DETERMINES THE DEMOCRATIC 
RESISTANCE IS ENGAGED IN A CONSISTENT PATTERN OF HUMAN 
RIGHTS VIOLATIONS, HE SHALL SUSPEND U.S. AID AND REQUIRING 
A REPORT TO CONGRESS EVERY SIX MONTHS BY THE SECRETARY OF 
STATE ON THE HUMAN RIGHTS PRACTICES OF THE RESISTANCE; 


(K) TREATY COMMITMENTS. A PROVISION THAT NONE OF THE 
FUNDS AUTHORIZED BY LAW SHALL BE USED SO AS TO VIGLATE 
U.S. OBLIGATIONS UNDER THE CHARTER OF THE OAS OR OTHER 
TREATY COMMITMENTS; 


(L) TWO MILLION FOR CONTADORA. - AUTHORIZATION OF DOLLARS 
2 MILLION FOR IMPLEMENTATION OF A CONTADORA AGREEMENT; DO 40 470 
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-- THE HOUSE PROVISION WAS KEPT WHICH REQUIRES LOCAL 
CURRENCIES TO BE PLACED IN A SPECIAL ACCOUNT AND USED FOR 
AGRARIAN REFORM, AGRICULTURE, JUDICIAL REFORM, EMPLOYMENT, 
SOCIAL SERVICES, INFRASTRUCTURE REPAIR AND SUPPORT FOR THE 
PRIVATE SECTOR, PRINCIPALLY SMALL AND MEDIUM BUSINESSES.. . 


-- HOUSE LANGUAGE 'SUSPENDING ALL ASSISTANCE .IN THE. EVENT 
OF A’MILITARY COUP WAS KEPT. 


~- A HOUSE"EARMARK OF DA AT DOLLARS 79.6 MILLION: WAS 
ACCEPTED WHILE A HOUSE EARMARK OF ESF AT DOLLARS “195 
MILLION WAS DELETED. 


-- SENATE CANGUAGE WAS RETAINED -WHICH ‘COMMENDS PRESIDENT 
DUARTE FOR.HIS KEADERSHIP“AND THE ARMED FORCES: OF EL 
SALVADOR FOR IMPROVING THEIR PERFORMANCE AND 
PROFESSIONALISM IN DEFENDING THEIR CITIZENS AND ELECTED 
GOVERNMENT . 


8. GUATEMALA. THE RESTRICTIONS IN THE HOUSE BILL WERE 
RETAINED WITH AN EXCEPTION TO PERMIT IMET. 


-- MILITARY ASSISTANCE MAY BE PROVIDED TO GUATEMALA ONLY 
IF THE PRESIDENT REPORTS THAT AN ELECTED CIVILIAN 
«GOVERNMENT IS -IN POWER. AND.-HAS-SLIBMITTED A FORMAL-REQUEST 
FOR MILITARY ASSISTANCE, AND THE GOVERNMENT HAS MADE 
DEMONSTRATED: PRQGRESS IN: (1): ACHIEVING CONTROL-OVER ' THE 
“MILITARY “AND “SECURITY FORCES: (2) ELIMINATING’ KIDNAPPINGS 
DISAPPEARANCES, FORCED RECRUITMENT, OTHER HUMAN RIGHTS 
“ABUSES: AND .(3) RESPECTING THE HUMAN RIGHTS OF ITS 
“ENDIGENOUS INDIAN POPULATION. 


-- IF THESE “CONDITIONS” ARE:.MET, GUATEMALA’ MAYs BE PROVIDED 
WITH UP TO DOLLARS 10 MILLION “FOR EACH FISCAL YEAR FOR 
CONSTRUCTION EQUIPMENT AND MOBILE MEDICAL FACILITIES AND 
RELATED TRAINING, BUT NOT FOR USE IN THE RESETTLEMENT 
PROGRAM, 


<> NO FUNDS MAY BE USED FOR THE PROCUREMENT OF WEAPONS OR 
AMMUNITION. 


> ALL ASSISTANCE UNDER THE ACT SHALL BE SUSPENDED IN THE 
EVENT OF A MILITARY COUP. 


=- DA AND ESF MAY NOT BE USED FOR THE RURAL RESETTLEMENT 
PROGRAM AND SHALL BE PROVIDED THROUGH PVOS TO THE MAXIMUM 
EXTENT POSSIBLE. 


- “THE PRESIDENT SHOULD URGE GUATEMALA TO- ALLOW AN 
UNIMPEDED VISIT BY THE ICRC. 


«> THE U.S. SHOULD ENCOURAGE GUATEMALAN RECOGNITION OF 
BELIZE AND A MUTUAL NON-AGGRESSION TREATY. 


- EXPRESSION OF CONGRESSIONAL SUPPORT FOR THE MUTUAL 
SUPPORT GROUP ANO CALL FOR THE GOVERNMENT OF GUATEMALA TO 
LEND THE GROUP ITS SUPPORT AND PROTECTION, WHICH SHOULD BE 
CONSIDERED IN EVALUATING HUMAN RIGHTS PROGRESS IN 


GUATEMALA. 
9. HONOURAS. HOUSE PROVISION, AS AMENDED, WAS ACCEPTED. C 
FUNDS IN THIS ACT OR THE STATE DEPARTMENT AUTHORIZATION 
ACT WHICH ARE USED FOR REFUGEE ASSISTANCE FOR NICARAGUAN 

INOIANS SHALL BE CHANNELED TO THE MAXIMUM EXTENT POSSIBLE 

THROUGH THE UNHCR, ICRC, OR OTHER INTERNATIONAL REFUGEE 

RELIEF ORGANIZATION AND MAY NOT BE USED FOR THE 
v INVOLUNTARY "REPATRIATION OF “SALVADQRAN REFUGEES. 


10. HAITI. WITH ONE CHANGE,” THE HOUSE LANGUAGE: WAS DO 40465 


UNCLASSIFIED 





GalsiISSVTIONN 


S38INO3Y ONY ‘SLNSWdIHS LISNVUL-NI TWWNOLLYNYZLNI SNIQNIONI 
“30Vai O1 ‘SIN3WNIO3dW1 39NO3Y O1 ODIXSW HLIM SNOILVILOO3N 
S39UN HOIHM JDVNONVT 3SNOH O31d390v 3LYNAS ‘OOIX3W “SI 


“S3OTLOVed HONS O1 GN3 NV 40s ONITW3ddy ANY vend 
AS NOISU3ZASNS TWNY3LX3 QNV S3SNBY SAHOTY NVWTH DNINA3ONCD 
SSVNONY] 3SNOH SHL 02id399v ZLYNaS SHL “YSRD “Ht 


“AVMONEN BOS 4S3 NOITIIW Si SYvTI0—0 
JO WYVWYVE ASMOH 3H1 G3Lda59V 3LYNAS 3HL “AVMOnam EL 


"NOTLONGOYd VOOD ONTONGIY NI 

BAILO3233 $1 103PO08d 3BH1 LVH) $31411839 OIV SSA INN ZB AS 
NI LO3P0U%d SIHi O1 CIV ONILISTHOYd G32id399V SVM NOISTAOUd 
BSMOH SHL "LOSPO8d ASTIVA WOW TIWAH Ydddn 3H NO -- 


“0313730 
SVM NOILN3ANOD 3TDNIS 3HL SNINOILNAW SDVNONVT 3SNOH  -- 


"NV1d STH1 ONILNSW3 1GWI ST 

NYId IVHL LYOd3y ¥ “ZB Ad NI ONY ‘SIN3W3YINOI’ VOOD 1V937 
$-Nd3d HSIISVLSA TIM LVHL N¥id V ONIdOTSARA NI SSawo0ud 
WHILNVISBNS SQVW SVH Nad LYHL SSAYDNOD OL Luodad Vv NO 
98 Ad NI (AMVLIVIW ONY VO ‘dS3) GI¥ "S°N SNOILIONOD LVHL 
G3Ld00v SYM NOISIAODYd 3SNOH 3HL 'SOILODYYN ONINYZONOD -- 


“d31ldO0v SVM W3LSAS TWWISIaNM NVIANdad 

ONINSHLONAYLS YOA LB ONV 98 AJ NI JSS JO NOITTIW | 
SYV1100 ONINSWWaYS JOVNONVT JSNOH “CSNIVLSY SvM 48 ONV 98 
Ad YOd NH3d YO ONINIVYL L3W! JO LNSNOdWOD LNVLYOUWI NY 38 
TVIVWHS SJHOTY NVAWNH YO4 LOddS3Y LVHL ONILVLS 3DVNONWT -- 


"BDYMONVT LYod3Y JO YOAV NI 0313730 
SVM SASNSY SLiHOTY NVWOH SNOTSVA 30ndaey OL Sd3LS NVIAAY3d 
NO LY0d3u ¥ YOd WIIG 3SNOH 3HL NI LNSWAYINOSY FHL -- 


“Mad "Sh 


“0gaL3730 SI FTSSNIW Hd3SOP ONINYZINOD SOVAONWT TV 

“TWul ONV SADuvHD idWOUd SUNSN3 OL SBYMdaADOdd CALULIISNI 
QNY SIVMGIATONI O3NIVL3I0 30 3SNev ONY SxanNLyOl G30N3 

SVH AVMOVYVd JO LNSWNY3A09.3HL AVHL S3ISILYID INICISIUd 
SHL SS3INN Q30TAOUd 38 LON AVW AYNOVEVd OL “JONVISISSV 
AMVLITIN *L3BWI 430 NOTLd39X3 3HL HLIM = "AVMOVEVd “bh 


: “SWVEDONd NOILVONGS ONV AUvasLIT 

yOs £8 ONY 98 Ad BOS VO NI NOITIIW | SYVTIOO SmavWaVS -~ 
‘ “SOILODUVN ONY NOILVYOSIWS IWOITI 

dOLS d13H OL ABVSS303N IVHL OL OIV SWi ONY d¥W SJIWIT -- 


“NOILVUS IW] 
WOATIT dOLS dT3H OL GIV ONINIVGL J5110d SLIM3d = -- 


(" SHINOW 
XIS AY3A3R 1YOd38. O3NINOIY NOISSIA 3SNOH) SNOITLIONOS 
WLIM BONVITGNOD ND SHINOW Z@} AYSAR 1L8OdSy SauINo3y -- 


"O13 “NOILVALIS 

SIHOTY NYWNH ‘SNIAOUdWI NO. SS3YDO8d ONIVW SI ‘SwyYdOdd CIV 
“S°N ONILNIWSIDW] NI ONY NOILVUOIWAI WWOSTTI ONIddOlS NI 
ONILVaad009 SI LLIVH LVHL NOILVYNIWY3L30 TIVILNSOISZUd V NO 
O3NOILIONOD Suv SONNY LaWI ONV ‘“JS3 ‘VO 48 ONY 98 AZ -~- 


(483 ONV YO HLOS) SOAd HONOUHL 
3G GINOHS ILIVH O1 OIV 3718ISSOd IN3LX3 WOWIXVW 3HL OL ~-- 


“da id399¥ 


60e7ez 9=Fivis SB INP ZEEGLOE + yOL 
POLLOOB ON 900 39d ons pOLtO08 SB 


asics ISSVTONN 





UNCLASSIFIED. 


8S 8001704 suo PAGE 007 NC 8001704 
TOR: 3015112 JUL 8S STATE 232809 


THE SECRETARY OF STATE TO REPORT ON THE STATUS OF 
NEGOTIATIONS BY JANUARY 1, 1986. 


16. REPORTS ON FOREIGN DEBT. THE CONFEREES ACCEPTED THE 
SENATE LANGUAGE, AS MODIFIED, WHICH REQUIRES REPORT BY THE 
SECRETARY OF STATE JANUARY 1, 14886, ON THE MAGNITUDE AND 
IMPACT OF THE FOREIGN DEBT OF LATIN“AMERICA.-AND-ON U.S. 
POLICIES TO: DEAL WITH THE CRISIS. 





17. sCENTRAL ‘AMERICA ~ MULTI-YEAR AUTHORIZATION. THE 
SENATE PROVISION AUTHORIZING DOLLARS 1.2 BILLION IN 
*ASSISTANCE FOR CENTRAL AMERICA FOR FY. 87 THROUGH 89 ‘WAS 
ACCEPTED, 


18. -MILITARY EXERCISES. LANGUAGE IN THE HOUSEBILL 
REQUIRING 30-DAY ADVANCE NOTIFICATION OF JOINT MILITARY 
EXERCISES IN ANY CENTRAL AMERICAN COUNTRY WAS DELETED IN 
FAVOR OF REPORT LANGUAGE STATING THE EXPECTATION THAT 
ADVANCE INFORMATION WILL BE AVAILABLE TO THE HFAC AND 
SFRC, TO INCLUDE, THE PURPOSE OF THE EXERCISES, THE 
DURATION OF THE EXERCISES, THE NUMBER OF THE MEMBERS OF 
THE U.S. ARMED FORCES PARTICIPATING IN THE EXERCISES, THE 
TOTAL COST TO THE UNITED STATES OF THE EXERCISES, THE 
SPECIFIC ACTIVITIES OF THE U.S. ARMED FORCES DURING THE 
EXERCISES, INCLUDING THE LOCATIONS OF THOSE ACTIVITIES, 
THE NUMBER AND NATIONALITY OF MEMBERS OF THE ARMED FORCES 
OF OTHER COUNTRIES PARTICIPATING IN THE.EXERCISES, 
“CONSTRUCTION: ACTIVITIES BY ‘THE U.S. “ARMED FORCES IN 
CONJUNCTION WITH THE EXERCISES, AND THE NUMBER OF THE U.S. 
2 ARMED FORCES.AND THE EQUIPMENT REMAINING IN THE. COUNTRY AS 
THE ‘RESULT OF EARLIER MILITARY EXERCISES, AND THE 
ADDITIONAL NUMBER OF MEMBERS OF THE U.S. ARMED FORCES AND 


THE ADDITIONAL EQUIPMENT REMAINING IN THE COUNTRY AS A 
RESULT OF THE CURRENT MILITARY EXERCISES. 


19. CENTRAL AMERICA - RURAL ELECTRIFICATION. THE 
CONFERENCE ACCEPTED HOUSE LANGUAGE WHICH ENCOURAGES THE 
DEVELOPMENT OF A COMPREHENSIVE RURAL ELECTRIFICATION 
PROGRAM FOR CENTRAL AMERICA, 


20. CENTRAL AMERICAN DEVELOPMENT ORGANIZATION. THE 
CONFEREES ACCEPTED SENATE LANGUAGE WHICH AUTHORIZES U.S. 
PARTICIPATION IN CADO AND SETS FORTH PURPOSE OF THE 
ORGANIZATION. 


21. LAND REFORM, BOTH HOUSE AND SENATE BILLS CONTAIN 
TDENTICAL LANGUAGE PROPOSED BY THE ADMINISTRATION AMENDING 
_ SECTION 620 (G) TO PERMIT MONETARY ASSISTANCE TO A 
GOVERNMENT TO COMPENSATE ITS NATIONALS FOR LANO REFORM IF 
THE PRESIDENT DETERMINES THAT THIS WILL FURTHER U.S. 
NATIONAL INTERESTS. 


22. EXEMPTION FROM SECTION 660. THE SENATE ACCEPTED 
HOUSE LANGUAGE WHICH PROVIDES FOR AN EXEMPTION FROM 
SECTION 660 (POLICE TRAINING) PROHIBITION FOR COUNTRIES 
WHICH ARE LONGTIME OEMOCRACIES, HAVE NO STANDING ARMED 
FORCES, .AND DO NOT VIOLATE HUMAN RIGHTS. THE PROVISION 
ALSO SPECIFICALLY EXEMPTS HONDURAS AND EL SALVADOR FROM 
660 PROHIBITION, IF PRESIDENT NOTIFIES CONGRESS 30 DAYS IN 
ADVANCE THAT SUCH COUNTRY HAS MADE SIGNIFICANT PROGRESS IN 
PRIOR & MONTHS ON HUMAN RIGHTS VIOLATIONS. ANY 
NOTIFICATION MUST INCLUDE DESCRIPTION OF AID TO BE 


PROVIDED. 

23. ADMINISTRATION OF UUSTICE. THE SENATE RECEDED TO THE 

HOUSE PROVISION WHICH “AUTHORIZES SPECIFIC PROGRAMS TO “4 anaes 
STRENGTHEN THE. ADMINISTRATION OF UUSTICE IN LATIN AMERICA 40¢% 
rAND THE CARIBBEAN INCLUDING PROGRAMS TO IMPROVE ‘ 
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CONGRESSIONAL FINDINGS ON CUBAN GOVERNMENT INVOLVEMENT IN 

DRUG TRAFFICKING; SENSE OF CONGRESS ON RECOMMENDED ACTIONS 

(REQUEST OAS, UN AND OTHER FORA TO CONSIDER THIS ISSUE); 

AND REPORT TO CONGRESS ON ACTIONS TAKEN. 


32. NARCOTICS. GENERAL PROVISIONS: 


(A) “FOREIGN GOVERNMENT INVOLVEMENT “INSDRUG TRAFFICKING. 
SENATE RECEDED TO HOUSE POSITION -REQUIREING A°REPORT TO 
CONGRESS ON ANY GOVERNMENT- WHICH IS INVOLVED IN OR 
FACILITATES DRUG TRAFFICKING. SENATE LANGUAGE THAT 
“SPECIFICALLY INCLUDES COMMUNIST “GOVERNMENTS ‘WAS ‘ADDED. 


(B) LATIN AMERICAN REGIONAL NARCOTICS ‘CONTROL 
ORGANIZATION. .SENATE POSITION REQUIRING THE SUBMISSION 
WITHIN SIX MONTHS OF A REPORT TO CONGRESS (BOTH FOREIGN 
AFFAIRS AND JUDICIARY COMMITTEES) ON THE FEASIBILITY OF 
ESTABLISHING A REGIONAL LATIN AMERICAN ORGANIZATION TO 
COMBAT NARCOTICS PRODUCTION AND TRAFFICKING THROUGH 
REGIONAL INFORMATION-SHARING AND ENFORCEMENT WAS ACCEPTED, 
BUT THE SENATE LANGUAGE ESTABLISHING AN EXECUTIVE BRANCH 
ORUG CONTROL CZAR WAS DELETED. 


(C) GREATER USE OF ARMS FORCES IN ANTI-NARCOTICS 

EFFORTS. SENATE ACCEPTED HOUSE PROVISION REQUIRING REPORT 
IN GO DAYS ON GREATER USE OF U.S. ARMED FORCES OVERSEAS IN 
ANTI-NARCOTICS WORK. 


(0) PROHIBITION OF AID TO COUNTRIES FAILING TO TAKE 
ADEQUATE STEPS TO STOP DRUG TRAFFICKING. SENATE ACCEPTED 
HOUSE EXTENSION OF GILMAN-HAWKINS PROVISION TO 
ORUG-TRAFFICKING COUNTRIES. HOUSE LANGUAGE PROVIDING A 
WAIVER OF GILMAN-HAWKINS AND EXTENDING ITS REPORTING 
REQUIREMENTS TO ALL COUNTRIES WAS DELETED. 


(E) DRUG TRAFFICKING AND BANK CONFIDENTIALITY. SENATE 
ACCEPTED HOUSE PROVISION WHICH STATES CONGRESSIONAL 
FINDING ON USE OF BANKS IN LATIN AMERICA TO LAUNDER DRUG 
MONEY AND REQUESTS PRESIDENT TO NEGOTIATE APPROPRIATE 
TREATIES AND REPORT RESULTS TO CONGRESS. INCLUDED WAS 
SENATE LANGUAGE CLARIFYING REQUEST TO PRESIDENT. 


33. TRADE CREDIT INSURANCE PROGRAM. SENATE RECEDED TO 
HOUSE POSITION SETTING COMMITMENT LEVEL AT DOLLARS 500 
MILLION FOR FY-86 AND FY-87. 


34. LENGTHY STATEMENTS OF POLICY CONCERNING CENTRAL 
2AMERICA. HOUSE LANGUAGE CONTAINED REFTEL (A) WAS ADOPTED 
RATHER THAN COMPARABLE SENATE LANGUAGE CONTAINED IN REFTEL 
(Cc). 


35. CONDITIONS ON FURNISHING ASSISTANCE TO CENTRAL 
AMERICA. SENATE LANGUAGE DIRECTING PRESIDENT TO IMPOSE 
CONDITIONS ON U.S. ASSISTANCE WHERE NECESSARY TO ACHIEVE 
THE POLICY PURPOSES STATED IN THE ACT AND TO CONSULT WITH 
THE CONGRESS IN REGARD TO PROGRESS TOWARD THOSE OBJECTIVES 
WAS ADOPTED. 


36. TRAINING ASSISTANCE FOR ARGENTINA AND BRAZIL. THE 
WAIVER OF CERTAIN LEGISLATIVE RESTRICTIONS IN THE SENATE 
BILL TO ALLOW FOR ECONOMIC AND IMET TRAINING IN ARGENTINA 

AND BRAZIL WAS DELETED. 


37. CHILE. THE CONFEREES ACCEPTED SENATE BILL LANGUAGE 
PERMITTING THE SALE OR LICENSING OF CERTAIN SAFETY-RELATED 
EQUIPMENT FOR F-SE/F OR A/T-37 AIRCRAFT SOLD BY THE U.S. 
JO THE CHILEAN AIR FORCE BEFORE JANUARY 1, 1976. 


38. COMMENT. THE CONGRESS HAS NOT PASSED A FOREIGN 
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